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Introduction

¢ Basel Capital Accords
¢ + Provisioning Rules
Il (010 | * Deposit-taking institutions

Regu [EYafe]1 | ¢ Prudent lending

¢ UNCITRAL Practice Guide
¢ Registry system Domestic

¢ Central banks Law Reforms

¢ UNCITRAL Model Law
¢ UNCITRAL Guide to Enactment
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Incentives to Lend Against Collateral

Secured Transactions Domestic Prudential
Law Reforms Regulation

‘ - Assets common to (M)SMEs H - Liquid assets (cash, gold) \
N— 4

—_—

( Credit Supply Paradox

'\
{ Lenders: incentivised to lend against personal property ]
])

[ Banks: dis-incentivised to take physical collateral
N\

Financial Inclusion, Bank Lending & Basel il
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Standard

Approach
Gold / cash

Gov't bonds

Collateral not accounted for
' directly

Basel
Accords

(Provisioning)

Authorisation

Data/models

\
\ 3
Internal Other
Rating {F-IRB) collateral

Three main ways lcans to small business reduce capital charges

Basel 3: SMEs RWA 85% or 75% | Limited provisioning for past-due loans

Security Interests in PP & the Basel Accords

Enforceability

Not Eligible
First Priority

Collateral
Unless..

Swift
Enforcement

Ligquid Secondary
Market

» UNCITRAL Model Law as an essential step
» Coordination with regulation necessary to:
1. Stimulate bank sound risk-management

Eligible Credit

Risk Mitigation
2. Collect data on collateral

3. Create liquid secondary markets
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Objectives and Final Considerations

- Access to Credit

Domestic Reforms & Dynamic Growth

- Financial Stability
Credit Supply & Alternative Lending

y‘{?

-F7O

Active
reforms

Basel 3

Implementatlo
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Integrating Access to Credit & Financial Stability

Access to | .
Finance Inclusive

&

Prudent
Lending

Prudential
Regulation

Thank you!
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